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1.1
FINANCIAL NEEDS 

VERSUS WANTS
To understand the difference between needs and wants

It really helps to understand the difference between needs and wants.

It may seem obvious, but it is amazing how frequently people mix up these two concepts. 
You probably understand that water is a need and an iced coffee is a want. Or, maybe iced coffee 

is a need while you stay up late studying, but a gourmet coffee, such as a Vanilla Caramel Latte from 
the local upscale café, is definitely a want. 

Think About It. 

What is a need and what is a want?
The answer is very subjective, as everyone’s financial and personal situations are different. One person 

may need a car to get to work, while another has access to public transportation. One person may need a 
cell phone with unlimited talk and text so they can be reachable at all times; while someone else can get 
by with a plan that has fewer minutes and a limited amount of texting per month, and costs much less.

Needs
A need is defined as something 

you must have for survival.
Needs are the things that 
we truly can’t be without 
such as: food, water and 

a place to live.

Wants
Wants are things that you 

would like to have, but they 
are not necessary and you 

could do without them.
If you don’t have a want, you still 

would survive. 

Can you 
make your own iced coffee, 

instead of purchasing it? And if you do 
buy an iced coffee at the local café, do you 
have to upgrade to the Tiramisu Latte or 

the Iced Caramel Macchiato?

When 
creating a spending plan 

and trying to live within limited 
funds, it is helpful to really keep in 

mind what is a need and what 
is a want.


